. [AS PASSED BY THE NATIONAL ASSEMBLY)]
b ' A
Bill j
further to amend the Caopemdve Societies Act, 1925,
§i . "
Whereas It Is expedlent further to amend the Cooperatlve Sodleties Act, 925_ (Sindh ‘f\c't,VIl or
1925) in its appllcgﬂon to the extent of Islamabad Capltal Territory; : :

t

itis hereby enact'ed as follows:-
1. Sshort title and commencement.- (1) This Act shall be called the Cooperative Societies
{Amendment) Act, 2020. ;

(2) it shall come into force at once.

2. Amendment In section 3, Sindh Act VI of 19;.;5 in the Cooperaﬂ'ye Societies Act, 1925

(Sindh Act VI of 1925), hereinafter called as thesald Act. In secﬂan 3, ;

(i) the existing clause (a) shall be re-numbergd as dause (aa) and before that the followlng ey

clause (a) shall be Inserted namely:- _ |

“(a) beneﬁdal owner” means a natural person who ultlmateiv owns or. controls a

S0 ty, whether directly or indirectly or have ownership ﬂwereof by exerdsing
effettive control in that soclety thror.lgh other means as may be prescribed.”

(i)  after dause (b), the following new clause (ba) shall be inserted, name!y -

“(ba) “competent authority” means the regulators, oversight bodies for Statutorv

Regulatory Bodies (SRBs) , the financial monitoring unit of the State Bank of
Pakistan and the Investigating or prosecuting agencies as defined in the Antl-
Money Laundering Act 2010 (VIl of 2010); and”
(i)  after clause (d), the following new clause (da) shall be inserted, nar'ne'iy:—
“(da) “pre;crlbed' means prescribed by rules made under this Act;"

3. Amendment In Sel'.'ﬂl:l:l 9, Sindh Act VII of 1925.- In the saild Act, In secﬂon 9, sub-section
(2), In dause (a), the word “and” at the end shall be omitted and in clause (b}, for full stop at the
end a semicolon shall be substituted and thareafter the following new dauses {c) and (d) shall be
Inserted




“la) pi'ovldlng information, as may be prescribed, about its r:ne:mbers, ‘he_qgﬁdal owners,

rinning affairs of the! soclety, to the Registrdr; and 3 i
(d} the society iIs run by non- -members Le. officers or amployees, lnfurrnatlon in
Arescribed manner shall be provided regarding these employees and ofﬂcers arlu_.‘-

the reasons for running the affairs by them.”
i B ; }

4, Amendr:i‘lant In section 17-A, Slndh Act VIl of 1925.- In the .I'.ai? Act, In secﬂon; 17&' the
existing provislon shall be numbered as sub-section (1) thereof, and after sub-section (1),
" “numbered as afotesald, the following new sub-sections {2), (3), {4);_{5) and (6) _s__hall__l be qq_ded.
namely:- ' : ' o :
. “(2) ~ Where a snclét'y Is'a member of another soclety, that society shall ndmlnate
any of its members to serve as a director of the society of which It Is a member.
(3)  The.director of a society who is nominated in at:t?ordance with sub-section
:2) must be a natural perslclm who shall provide such Infc:F_rml\atan to the ;t__'.lplsty to
twhich he is nominated, in such circumstances and manppr’_', as may be prescrlqu.
14)  The secretary of a society shall keep an updated';'recorc.l'of any nominated
directors, as well as provide prescribed Information of th}a nominated dlrector's to

the Registrar both annually and from time to time when changes occurs in the

prescribed c:rcurnstances and manner. '|

iSI .~ -The Reglstrarv /\mep an updated record of the numlnated Dlrectors of all
H ' i
societles in the prescribed circumstances and manner

nominate on his.

behalf a member or director to berform the membership rights on his behalf. *

(6) Other than as set out In subsection {1], no director °s;

5 Inurtlon of sectlon 20A and Section 208, Slrldh Act VI of 1925 - In the sald Act, after
Section 20, the following new sections 20A and 20B shaII be Inserted, namely:- \ _
“20A. Provision of Information.- - {1) The secretary of the society shall provlde such information
to the Reglstrar both annually and from time to time when changes ogcur. as may be prescribed;

{2) The setretary of the soclety shall provide to competent authorﬂ:lu at any time upon
request,presc.lbed information, . including but not limited to ben c1al owners, members,
*nnmlnees of t|'|e members, officers, ernployees and managing committe of the soclety. _

(3) The Reglstrar may at any time by his own or through a person authorized by him seek the
prescrlbed lnfqrmatlon from the secretary of the society.
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20B. Provislo "'of Information by the Registrar.- The Reglstrar shall p'rnl' de information to any

competent autharity upon their request in writing, regarding the membersiand benefical uwners,
! .
- officers and employees of the society, assets or shares held by the members in the soclety, their
: addresses, nomin_ee§ of the members, proper'ﬂesfand ﬂnandal condrtlcm ofthe soclety.”

6. Insertion of section 21A, Sindh Act VI 1|:af 1925 ~ I the sald Act, after section 21 the

 following new sectlon 21A shall be inserted, namely .3 .

“21A. Updating of recards of socleties,- (1} Every snciety shall [n a prescﬁbed manner, pmvlde
the Information ‘about Its beneficlal owners p the Registrar wlthln .three months of the
commencement of the Cooperatlvz Socletles (Amendmentj Act, 2020.

; (2) the Reglstrar shall keep an up to date record as prescribed of all the beneficial owners, '
members, nominges of the members dlrecturs, managing committee and employees of the
socletles, '

(3) Ifa seclet(;lfalls to provide the informatlon as required under sub-selction (1), the Reglstrar
shall, after affording the opportunity of being heard cancel that soclety’s registration,” !
? | I
7. Insertion of section 34A, Sindh Act VIl of 1925.- In the sald Act,IL.lfter Section 34, the
following new Section 34A shall be inserted, namely

“34A. Prohabition bn Issuance of bearer shares, warrants, etc.- No suciety, shall allot, Issue,; seII

transfer or assign any bearer shares, bearer share warrants or any other equtty or debt security of

a bearer nature, by whatever name called and any allotment, issue, sale, transfnr, asslgnment or

other disposition of any bearer shares or bearer share warrants or aliw ‘other equity or debt'

security of a bearer nature, shall be vold! "

8. Insertion nf sectlon 49A, Sindh Act Vil.of 1925.- In the sald Act, lafter section 49, the
following new Sectlon 49A shall be inserted, namely:- Yy

“49A. Records uf he soclety whose registration has been cam:elled The Reglstrar shall, for a.
period not less tf'}ran five years, keep all.the records of a soclety alon ] with proceeding of
.' liquidation completed whose registration has been cam:elled.

. (2) The secretai‘y of the society whuse registration has been candelle shall also keeb the‘
: recurds of the society for a period not less than five years and the sol:lely s all not dispose of its.

recard after ﬂve years without the approval of the Registrar.”
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9. Amendment in section 60, Sindh Act VIl of 1925.- In the said Actffin section 60, in clause *
{d), for fullstop at the end, a semicalon and the word “or” shall be sub;sﬂtH d and thereafter the .
following new clause {e) shall be added, namely:- : ' ;
“le) If !a ﬁjernber, employee, dlrector‘,‘vofﬁcer or secretary of the society or the soclety
; “itself. does not furnish information undef this' Actor does not -t:amply with any
provision of this Act.” : TN :

-

10.  Amendment in section 61, Sindh Act VIl of 1925.- In the said Act, in section 61, for the

expression “Rs.50", the words “(_ ¢, million rupees” shall be substituted.

11.  Insertionipf section 61A, Sindh Act VIi of §i925.- In the said Act, after section 61, amended
as aforesaid, the following new section 61A shall be inserted, namely:-  °

W

“61-A. Penalty for offences committed under clause {e) of section 60.- Any member, employee,
director, officer or secretary of the society I_’ound guilty under clause {e]gaf section 60 shall be
punlshablﬁ with ?n imprisonment for a term nét less than three years a:nd not exceeding five
\years or with a fine upto two milllon rupees or with both and, if any sodet:'y Is found gulity under
the said clause (e) of section 60 shall be liable to a fine up to a maximum of one-fourth of Its
working capital or:lto a fine not exceeding ten million rupees.” ' ' :

1
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STATEMENT OF OBJECTS AND REASONS

Subject: ISL, o] D |
-

T ‘ Bill in its current shape is outdated. The FATF requires fo
amend the ove mentioned Act in order to bring more control un.d
transparency [{in Registration/Regulations of Cooperafive Societies 'in
Islamabad. The Prime objective of proposed amendment is o control teror
financing through this channel.

The provision relating to SECP, NAB and other Prosgcuhon
Agencies were deficient in the existing version of Cooperative Societies A(_:L
1925. The same has now been incorporated in order to implement strict
conirol on the affairs of Cooperative Societies. The provisions regarding
audit/accounis mechanism of the Cooperative Societies have 'also been
intfroduced in the proposed amendments.

The definition of a beneficial owner is not provided in the curent
bill, with the passage of time the definition of a beneficial owner needs to bfa
included in the law. The same has been incorporated through ?hls
amendment, Furthermore, the procedure for investigating and prosecuhn_g
agencies to collect information from sociely is not defined in the cument B|_II.
Through the current amendment that procedure has been defined, Also in
case misinformation is provided, punishment for this offense has been clearly
spelled out. )

! - - 8d~
* BRIG.(R) IJAZ AHMAD SHAH,
: Minister for Interior



